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SUBJECT: OPIC BILATERAL AGREEMENT FOR QATAR 
REF: (A) DOHA 1120: (B) (STATE A-9461 (72) 

1 . REF (B) OPIC AND STATE HAVE DETERMINED THAT WE CANNOT 
SIGNIFICANTLY VARY OUR TRADITIONAL BILATERAL POLICY WITH- 
OUT A TIME CONSUMING PROCESS WHICH INCLUDES MAJOR POLICY 
CONSIDERATIONS REGARDING OPIC AND HOST GOVERNMENT RIGHTS, 
MAJOR CHANGES IN THE TEXT, AND THE NEED TO ACQUIRE NEW 
CIRCULAR 175 AUTHORITY. MINOR DEVIATIONS, SUCH AS LIMITING 
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THE BILATERAL TO CONSTRUCTION AND OTHER SERVICES IN THE 
OAPEC COUNTRIES RATHER THAN DEBT/EQUITY INSURANCE (GUARAN- 
TIES) ARE FEASIBLE. HOWEVER, THE RIGHTS OF OPIC AND THE 
HOST GOVERNMENT WOULD HAVE TO BE MAINTAINED, SUCH AS HOST 
GOVERNMENT APPROVAL OF PROJECT, U.S. SUCCESSION TO RIGHTS 
OF THE INVESTOR AFTER PAYMENT OF CLAIM, U.S. RIGHTS OF 
UTILIZING LOCAL CURRENCY CLAIMS PAYMENTS WITHIN THE TERRI 
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TORY OF THE HOST GOVERNMENT, AND INTERNATIONAL ARBITRATION. 
THEREFORE, TO LIMIT THE BILATERAL TO CONSTRUCTION AND 
OTHER SERVICES WOULD NOT ACHIEVE PERCEIVED EMBASSY OBJEC- 
TIVE OF A SIMPLE EXCHANGE OF LETTERS. 

2. REF (A) SUGGEST THAT EMBASSY FOLLOW-UP EXISTING QATAR 

DRAFT AGREEMENT WITH DIRECTOR OF DEPARTMENT FINANCIAL 
AFFAIRS AL QADI. IF A MORE LIMITED AGREEMENT IS REQUESTED 
BY QADI, OPIC AND STATE WOULD CONSIDER A COUNTER PROPOSAL 
FROM QADI. 

3. REF (A) PARAGRAPH 3 B AZARIAN OF OPIC HAS EXPLORED WITH 
TREASURY OFFICIALS THE POSSIBILITY OF A BILATERAL TAX 
TREATY WITH QATAR IN ORDER TO DEMONSTRATE WILLINGNESS TO 
PROVIDE INCENTIVE FOR QATARI INVESTMENTS IN THE U.S. THE 
TREASURY DEPARTMENT WOULD NOT OBJECT TO DISCUSSING AN 
INCOME TAX TREATY WITH QATAR BUT WOULD NOT MAKE ANY PRO- 
MISES NOW ON SCHEDULING SUCH TALKS DUE TO HEAVY SCHEDULE 
OF NEGOTIATIONS AND NEED TO DEAL FIRST WITH THOSE COUNTRIES 
WHERE U.S. INVESTMENTS ARE LARGE. (FOR EXAMPLE. NEGOTIA- 
TIONS WITH CANADA, FRANCE, GERMANY, ITALY, SPAIN, BRAZIL, 

AND INDIA ARE ALL IN PROGRESS, AND AUSTRALIA, HUNGARY, 
YUGOSLAVIA, AND SINGAPORE ARE WAITING DATES FOR CONTINUA- 
TION OF TALKS.) 

4. THERE ARE SEVERAL ARGUMENTS FOR A TAX TREATY; SUCH AS 
A SYMBOL OF GOOD WILL, PROVISION OF CERTAINTY TO INVESTORS 
AS OF THEIR TAX STATUS, AND MORE IMPORTANTLY REMOVES 
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IMPEDIMENTS TO TRADE AND INVESTMENTS BY EQUITABLE TAX 
TREATMENT, SUCH AS TAXATION OF INVESTMENT INCOME, DIVI- 
DENDS, INTEREST, ROYALTIES AND CAPITAL GAINS. A TAX 
TREATY MAY REDUCE OR ELIMINATE TAX WITHHELD AT THE SOURCE 
ON INCOME PAYMENTS TO RESIDENTS OF OTHER STATES. EMBASSY 
MAY WISH TO RAISE TAX TREATY SUBJECT WITH QADI. 
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